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Seminar paper from the year 2006 in the subject Business economics - Banking, Stock Exchanges,
Insurance, Accounting, grade: 2,0, European University Viadrina Frankfurt (Oder), course: Market
Microstructure, 20 entries in the bibliography, language: English, abstract: Harry M. Markowitz developed
the most renowned capital market theory of the last century, for which he received the Nobel Prize in 1990,
the “Modern Portfolio Theory”, which can be seen as the basis for basket securities. He recommended
investments in diversified portfolios in order to reduce risk.1Especially institutional investors started to trade
large diversified bundles of shares in order to construct efficient portfolios. Soon they recognized, that they
need to find an alternative with lower transaction costs and lower potential to destabilize the market than the
conventional program trading.2Trading baskets that include all stocks, with narrow spreads and liquid
markets, appeared to be a solution.
As a result at the beginning of the 70s the first index funds were issued in the USA, based on the assumption,
that actively managed funds are not able to outperform the market in the long term.
Those funds are intended to avoid the costs of program trading that occurred every trade and meet the needs
and expectations of the investors. Due to the instant success, several instruments were created. In the
following pages I will point out how an ideal basket vehicle should be designed and afterwards examine
some of the most popular basket securities concerning the question how good they meet their target of
replicating their underlying index and at which price.
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From reader reviews:

Ruth Beasley:

In this 21st one hundred year, people become competitive in each way. By being competitive now, people
have do something to make them survives, being in the middle of the crowded place and notice by
surrounding. One thing that sometimes many people have underestimated that for a while is reading. Sure, by
reading a publication your ability to survive improve then having chance to stand up than other is high. For
you personally who want to start reading a new book, we give you this specific Basket Securities - The
Future of Stock Trading? book as basic and daily reading guide. Why, because this book is greater than just a
book.

Judith Cole:

Hey guys, do you really wants to finds a new book to study? May be the book with the name Basket
Securities - The Future of Stock Trading? suitable to you? The actual book was written by renowned writer
in this era. The particular book untitled Basket Securities - The Future of Stock Trading?is a single of several
books this everyone read now. This specific book was inspired many men and women in the world. When
you read this book you will enter the new dimensions that you ever know just before. The author explained
their plan in the simple way, therefore all of people can easily to recognise the core of this reserve. This book
will give you a lot of information about this world now. In order to see the represented of the world with this
book.

William Martin:

Don't be worry when you are afraid that this book will certainly filled the space in your house, you could
have it in e-book approach, more simple and reachable. That Basket Securities - The Future of Stock
Trading? can give you a lot of close friends because by you considering this one book you have matter that
they don't and make anyone more like an interesting person. That book can be one of one step for you to get
success. This publication offer you information that probably your friend doesn't realize, by knowing more
than other make you to be great men and women. So , why hesitate? Let's have Basket Securities - The
Future of Stock Trading?.

Alicia Romero:

Publication is one of source of expertise. We can add our expertise from it. Not only for students but
additionally native or citizen have to have book to know the upgrade information of year for you to year. As
we know those textbooks have many advantages. Beside many of us add our knowledge, also can bring us to
around the world. Through the book Basket Securities - The Future of Stock Trading? we can have more
advantage. Don't one to be creative people? To become creative person must like to read a book. Only
choose the best book that suitable with your aim. Don't become doubt to change your life by this book
Basket Securities - The Future of Stock Trading?. You can more inviting than now.
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