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Before 2007, economists thought that financial crises would never happen again in the United States, that
such upheavals were a thing of the past. Gary B. Gorton, a prominent expert on financial crises, argues that
economists fundamentally misunderstand what they are, why they occur, and why there were none in the
U.S. from 1934 to 2007.

Misunderstanding Financial Crises offers a back-to-basics overview of financial crises, and shows that they
are not rare, idiosyncratic events caused by a perfect storm of unconnected factors. Instead, Gorton shows
how financial crises are, indeed, inherent to our financial system. Economists, Gorton writes, looked from a
certain point of view and missed everything that was important: the evolution of capital markets and the
banking system, the existence of new financial instruments, and the size of certain money markets like the
sale and repurchase market. Comparing the so-called "Quiet Period" of 1934 to 2007, when there were no
systemic crises, to the "Panic of 2007-2008," Gorton ties together key issues like bank debt and liquidity,
credit booms and manias, moral hazard, and too-big-too-fail--all to illustrate the true causes of financial
collapse. He argues that the successful regulation that prevented crises since 1934 did not adequately keep
pace with innovation in the financial sector, due in part to the misunderstandings of economists, who assured
regulators that all was well. Gorton also looks forward to offer both a better way for economists to think
about markets and a description of the regulation necessary to address the future threat of financial disaster.
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From reader reviews:

Frances Feist:

Playing with family within a park, coming to see the coastal world or hanging out with buddies is thing that
usually you might have done when you have spare time, subsequently why you don't try issue that really
opposite from that. One particular activity that make you not experience tired but still relaxing, trilling like
on roller coaster you have been ride on and with addition details. Even you love Misunderstanding Financial
Crises: Why We Don't See Them Coming, you can enjoy both. It is great combination right, you still wish to
miss it? What kind of hang-out type is it? Oh can happen its mind hangout people. What? Still don't buy it,
oh come on its called reading friends.

Freddie Hoops:

Reading a book to become new life style in this yr; every people loves to read a book. When you read a book
you can get a lots of benefit. When you read books, you can improve your knowledge, simply because book
has a lot of information in it. The information that you will get depend on what kinds of book that you have
read. If you want to get information about your research, you can read education books, but if you want to
entertain yourself read a fiction books, these kinds of us novel, comics, along with soon. The
Misunderstanding Financial Crises: Why We Don't See Them Coming provide you with new experience in
looking at a book.

Jason Ayers:

A lot of publication has printed but it takes a different approach. You can get it by web on social media. You
can choose the most effective book for you, science, comedian, novel, or whatever by means of searching
from it. It is known as of book Misunderstanding Financial Crises: Why We Don't See Them Coming. You
can contribute your knowledge by it. Without departing the printed book, it may add your knowledge and
make you happier to read. It is most crucial that, you must aware about guide. It can bring you from one
place to other place.

Harold Fleming:

Reading a publication make you to get more knowledge as a result. You can take knowledge and information
from your book. Book is composed or printed or highlighted from each source in which filled update of
news. On this modern era like today, many ways to get information are available for an individual. From
media social like newspaper, magazines, science publication, encyclopedia, reference book, novel and
comic. You can add your understanding by that book. Are you ready to spend your spare time to spread out
your book? Or just looking for the Misunderstanding Financial Crises: Why We Don't See Them Coming
when you needed it?
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