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This book covers foreign exchange options from the point of view of the finance practitioner. It contains
everything a quant or trader working in a bank or hedge fund would need to know about the mathematics of
foreign exchange—not just the theoretical mathematics covered in other books but also comprehensive
coverage of implementation, pricing and calibration.  

With content developed with input from traders and with examples using real-world data, this book
introduces many of the more commonly requested products from FX options trading desks, together with the
models that capture the risk characteristics necessary to price these products accurately. Crucially, this book
describes the numerical methods required for calibration of these models – an area often neglected in the
literature, which is nevertheless of paramount importance in practice. Thorough treatment is given in one
unified text to the following features:

Correct market conventions for FX volatility surface construction●

Adjustment for settlement and delayed delivery of options●

Pricing of vanillas and barrier options under the volatility smile●

Barrier bending for limiting barrier discontinuity risk near expiry●

Industry strength partial differential equations in one and several spatial variables using finite differences●

on nonuniform grids
Fourier transform methods for pricing European options using characteristic functions●

Stochastic and local volatility models, and a mixed stochastic/local volatility model●

Three-factor long-dated FX model●

Numerical calibration techniques for all the models in this work●

The augmented state variable approach for pricing strongly path-dependent options using either partial●

differential equations or Monte Carlo simulation

Connecting mathematically rigorous theory with practice, this is the essential guide to foreign exchange
options in the context of the real financial marketplace.
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From reader reviews:

Willie Collier:

What do you in relation to book? It is not important along with you? Or just adding material when you
require something to explain what the ones you have problem? How about your extra time? Or are you busy
individual? If you don't have spare time to complete others business, it is make you feel bored faster. And
you have time? What did you do? Every individual has many questions above. They should answer that
question due to the fact just their can do that will. It said that about e-book. Book is familiar on every person.
Yes, it is proper. Because start from on pre-school until university need this kind of Foreign Exchange
Option Pricing: A Practitioner's Guide (The Wiley Finance Series) to read.

Lisa Lee:

Spent a free time to be fun activity to accomplish! A lot of people spent their free time with their family, or
all their friends. Usually they undertaking activity like watching television, likely to beach, or picnic in the
park. They actually doing same every week. Do you feel it? Would you like to something different to fill
your own free time/ holiday? May be reading a book can be option to fill your totally free time/ holiday. The
first thing that you'll ask may be what kinds of e-book that you should read. If you want to try out look for
book, may be the book untitled Foreign Exchange Option Pricing: A Practitioner's Guide (The Wiley
Finance Series) can be fine book to read. May be it is usually best activity to you.

Willa Killeen:

Don't be worry if you are afraid that this book may filled the space in your house, you could have it in e-
book technique, more simple and reachable. This kind of Foreign Exchange Option Pricing: A Practitioner's
Guide (The Wiley Finance Series) can give you a lot of good friends because by you looking at this one book
you have issue that they don't and make a person more like an interesting person. This specific book can be
one of one step for you to get success. This book offer you information that maybe your friend doesn't
understand, by knowing more than various other make you to be great individuals. So , why hesitate? Let us
have Foreign Exchange Option Pricing: A Practitioner's Guide (The Wiley Finance Series).

Bradley Cox:

Some people said that they feel uninterested when they reading a book. They are directly felt that when they
get a half portions of the book. You can choose often the book Foreign Exchange Option Pricing: A
Practitioner's Guide (The Wiley Finance Series) to make your own reading is interesting. Your current skill
of reading talent is developing when you just like reading. Try to choose straightforward book to make you
enjoy to see it and mingle the feeling about book and studying especially. It is to be very first opinion for you
to like to available a book and study it. Beside that the guide Foreign Exchange Option Pricing: A
Practitioner's Guide (The Wiley Finance Series) can to be your brand new friend when you're truly feel alone
and confuse in what must you're doing of the time.
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