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This is a complete guide to the pricing and risk management of convertible bond portfolios. Convertible
bonds can be complex because they have both equity and debt like features and new market entrants will
usually find that they have either a knowledge of fixed income mathematics or of equity derivatives and
therefore have no idea how to incorporate credit and equity together into their existing pricing tools.

Part I of the book covers the impact that the 2008 credit crunch has had on the markets, it then shows how to
build up a convertible bond and introduces the reader to the traditional convertible vocabulary of yield to put,
premium, conversion ratio, delta, gamma, vega and parity. The market of stock borrowing and lending will
also be covered in detail. Using an intuitive approach based on the Jensen inequality, the authors will also
show the advantages of using a hybrid to add value - pre 2008, many investors labelled convertible bonds as
'investing with no downside', there are of course plenty of 2008 examples to prove that they were wrong. The
authors then go onto give a complete explanation of the different features that can be embedded in
convertible bond.

Part II shows readers how to price convertibles. It covers the different parameters used in valuation models:
credit spreads, volatility, interest rates and borrow fees and Maturity.

Part III covers investment strategies for equity, fixed income and hedge fund investors and includes dynamic
hedging and convertible arbitrage.

Part IV explains the all important risk management part of the process in detail.

This is a highly practical book, all products priced are real world examples and numerical examples are not
limited to hypothetical convertibles. It is a must read for anyone wanting to safely get into this highly liquid,
high return market.
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From reader reviews:

Sheri Furlong:

The book The Handbook of Convertible Bonds: Pricing, Strategies and Risk Management (The Wiley
Finance Series) make you feel enjoy for your spare time. You can use to make your capable a lot more
increase. Book can being your best friend when you getting strain or having big problem with the subject. If
you can make reading a book The Handbook of Convertible Bonds: Pricing, Strategies and Risk
Management (The Wiley Finance Series) to get your habit, you can get far more advantages, like add your
capable, increase your knowledge about some or all subjects. You can know everything if you like wide open
and read a e-book The Handbook of Convertible Bonds: Pricing, Strategies and Risk Management (The
Wiley Finance Series). Kinds of book are a lot of. It means that, science e-book or encyclopedia or other
individuals. So , how do you think about this reserve?

Deborah Knight:

Book is to be different for every grade. Book for children till adult are different content. As it is known to us
that book is very important normally. The book The Handbook of Convertible Bonds: Pricing, Strategies and
Risk Management (The Wiley Finance Series) was making you to know about other knowledge and of
course you can take more information. It is rather advantages for you. The guide The Handbook of
Convertible Bonds: Pricing, Strategies and Risk Management (The Wiley Finance Series) is not only giving
you far more new information but also being your friend when you experience bored. You can spend your
spend time to read your e-book. Try to make relationship together with the book The Handbook of
Convertible Bonds: Pricing, Strategies and Risk Management (The Wiley Finance Series). You never sense
lose out for everything when you read some books.

Daniel Scholz:

This The Handbook of Convertible Bonds: Pricing, Strategies and Risk Management (The Wiley Finance
Series) usually are reliable for you who want to be considered a successful person, why. The key reason why
of this The Handbook of Convertible Bonds: Pricing, Strategies and Risk Management (The Wiley Finance
Series) can be one of several great books you must have is giving you more than just simple looking at food
but feed you with information that maybe will shock your before knowledge. This book is handy, you can
bring it all over the place and whenever your conditions in e-book and printed people. Beside that this The
Handbook of Convertible Bonds: Pricing, Strategies and Risk Management (The Wiley Finance Series)
giving you an enormous of experience including rich vocabulary, giving you test of critical thinking that
could it useful in your day pastime. So , let's have it and revel in reading.

Eunice Holt:

Don't be worry if you are afraid that this book will filled the space in your house, you will get it in e-book
way, more simple and reachable. This specific The Handbook of Convertible Bonds: Pricing, Strategies and



Risk Management (The Wiley Finance Series) can give you a lot of friends because by you taking a look at
this one book you have matter that they don't and make an individual more like an interesting person. That
book can be one of one step for you to get success. This guide offer you information that possibly your friend
doesn't learn, by knowing more than some other make you to be great people. So , why hesitate? We need to
have The Handbook of Convertible Bonds: Pricing, Strategies and Risk Management (The Wiley Finance
Series).
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