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Risk Concentration in loan portfolios endanger the safeness of banks and reduce their profitability. Savings
Banks and Credit Unions, as small banks which are specialized on geographic regions, are supposed to show
high risk concentration in their loan portfolios and perform weakly.
This paper will analyse the consequences of the “Regional Principle“ of the German Savings banks and
Credit Unions on the risk concentration in their loan portfolios. One main subject is to show the positive and
negative impacts of both strategies, specialization and diversification, on risk concentration, and to explain
under which circumstances a bank should decide to specialize or to diversify. Furthermore possibilities will
be presented to profit from both strategies thanks to credit risk tranfer by new financial products. The
Regional Principle, its origin and and how it determines the strategy of Savings Banks and Credit Unions
will be observed in the first part. Further I will explain why they can be considered as a homogenous group
of banks. Within the second part will be presented the importance and the sources of concentration risks.
Under which circumstances a Financial Institute should specialize or diversify, advantages and disadvantages
and the trade off between both strategies will be presented in chapter three. As Savings Banks and Credit
Unions would be better off within a regional diversification strategy, in chapter five will be presented the
possibility of diversification under the use of derivatives and asset backed securities. Finally the paper will
end with a conclusion considering results in wider context of Savings
Banks and Credit Unions.
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From reader reviews:

Heather Snyder:

The book Concentration Risks in the Loan Portfolios of the German Savings make one feel enjoy for your
spare time. You can utilize to make your capable considerably more increase. Book can for being your best
friend when you getting stress or having big problem with the subject. If you can make reading through a
book Concentration Risks in the Loan Portfolios of the German Savings for being your habit, you can get
considerably more advantages, like add your current capable, increase your knowledge about a few or all
subjects. You are able to know everything if you like start and read a e-book Concentration Risks in the Loan
Portfolios of the German Savings. Kinds of book are a lot of. It means that, science e-book or encyclopedia
or other folks. So , how do you think about this guide?

Joan Marcial:

Book is to be different per grade. Book for children until adult are different content. We all know that that
book is very important for people. The book Concentration Risks in the Loan Portfolios of the German
Savings seemed to be making you to know about other expertise and of course you can take more
information. It doesn't matter what advantages for you. The reserve Concentration Risks in the Loan
Portfolios of the German Savings is not only giving you much more new information but also for being your
friend when you sense bored. You can spend your personal spend time to read your e-book. Try to make
relationship with all the book Concentration Risks in the Loan Portfolios of the German Savings. You never
sense lose out for everything in the event you read some books.

Phyllis Ramirez:

Do you one among people who can't read gratifying if the sentence chained within the straightway, hold on
guys that aren't like that. This Concentration Risks in the Loan Portfolios of the German Savings book is
readable by means of you who hate those perfect word style. You will find the details here are arrange for
enjoyable looking at experience without leaving actually decrease the knowledge that want to deliver to you.
The writer associated with Concentration Risks in the Loan Portfolios of the German Savings content
conveys objective easily to understand by most people. The printed and e-book are not different in the
written content but it just different in the form of it. So , do you nonetheless thinking Concentration Risks in
the Loan Portfolios of the German Savings is not loveable to be your top collection reading book?

Katherine Holt:

Reading a guide make you to get more knowledge from the jawhorse. You can take knowledge and
information from a book. Book is composed or printed or outlined from each source in which filled update of
news. Within this modern era like right now, many ways to get information are available for you. From
media social just like newspaper, magazines, science reserve, encyclopedia, reference book, book and comic.
You can add your knowledge by that book. Ready to spend your spare time to spread out your book? Or just



trying to find the Concentration Risks in the Loan Portfolios of the German Savings when you needed it?
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